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/Background N

In the twenty-first Century, in the company finance, dividend policy is one important factor that can affect the investors to decide whether

to provide funds for the company or not. As one of the important ways for the distribution of the firm’s profit, cash dividend can become an

effective way for investors who try to obtain the return on their investment. Moreover, shareholders can supervise the companies that are

listed on the market to fulfill the obligation through the dividends that the companies have paid and it also can facilitate the securities

market to have the healthy development [1]. Therefore, the firms need deliberate over many aspects when they make the dividend policy
Qecision. It is necessary for the companies to analyze the main influencing factors of the cash dividend.
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Object
This study critically examines the main influential factors that can cause the non-financial listed companies in China and

_the USA to adopt cash dividends through an examination of dividend policy over the period 2011-2016. p
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This study focuses on the stock mar It is necessary to adopt an econometric model to get the estimation that can find the

China and the USA, and the following relationship between the different independent variables and the dependent variables.
selection Criteria are for the sample firms: Therefore, the study builds the model through the Multiple Linear Regression Model [4]
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Dependent Variable: Dividend per Share

30 firms for each country

ﬁonclusion
The dividend of the previous year has the positive significant impact on the companies
of both countries. Some factors such as the size and the dividend yield have the different
: . effect for different countries. The dividend yield has the positive relationship with the
Dependent Variables {D'V'dend P Sl (DS)} distribution of dividends for the firms in China, but the negative relationship with the
firms in the USA. The size is opposite. Several variables have no significant impact on

the companies, for example, the payout ratio and the sale growth. Some factors only
iInfluence one country’s companies, for instance, the market value can affect positively

Turnover per Share (TS) the dividend payout of Chinese firms and the debt level can have a negative effect on
Payout Ratio (PR) the American companies. These findings can help a company to adopt an appropriate
Net Profit per Share (NPS) w/idend policy and investors to improve the effectiveness of investment decisions. /
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Debt Level (DL) Recommendation & Future Work

® More companies such as the other listed companies should be considered.

® |t needs to cite more references and not only use the secondary data.

~Operating Income (Ol) ® |t could adopt the method such as the questionnaires or interviews and the quantitative
Dividend Yield (DY) N and qualitative methods at the same time may get the more comprehensive findings. Y
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